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Key Development 
SEBI to amend Buyback pro-

cess,  Open Route to close  

from Apr 2025. 

Market Overview 

 DIIs bought stocks worth Rs 2,766 Bn in 
CY22 vis-à-vis Rs 945 Bn in CY21, and 
on the flip side, FII selling spree accel-
erated to Rs 2873 Bn vs Rs 929 Bn in 
CY21.This seems to have stabilized the 
markets to a greater extent, even 
though the FII outflow was at record 
level (Ref Eye-Popper).  

 Headlines, with mentions of inflation, 
interest rate hikes, recession continued 
to turn market tides across the globe. 
Relative Strength of Indian markets 
continued with Indian benchmarks 
closing slightly in RED, while bench-
mark indices across US, Europe & 
Asian markets ended deeply in the 
RED. In December, NIFTY shed 653 
points with a loss of 3.48% from No-
vember’s all time high closing (18887). 
The broader market remained mixed 
with bearish bias as headline indices 
loosed steam from start of month, 
albeit saw little recovery towards last 
week.  

 Consumer Inflation print came lower in 
India as well as in USA. India’s CPI infla-
tion came at 5.88%, lowest in 11 
months. Positively, WPI continue to 
slide towards 5.85% post making peak 
of 16.63 in May-22. Central Banks con-
tinued to tighten key rates to curtail 
inflation. Post covid, various factors 
such as regime of sliding interest 
rates, pent-up demand and disrup-
tions in supply chains triggered accel-
erated inflation worldwide. 

 Metal shares rose as news from China 
relaxing its zero covid policy and reo-
pening of economy sparked optimism 
in sector.  

 The global news flows seemed rustic, 
while the domestic ones have re-
mained encouraging; GST collection in  

 Dec-22 came at RS 1.49 trn, Auto 
sales reported robust numbers in 
festive season.  

 From Commodity space, the Brent 
crude oil remained below $ 80/ bbl., 
augurs well for subdued inflation. 
Gold and Silver strengthened by 
3.94% & 9.38% in Dec-22 respectively 
while base metals traded mixed.    

Outlook Ahead 

Central banks indicated slower pace of 
rate hikes ahead, the 10 yr YTM’s of US 
and Indian G-Sec traded sideways. 
Economic indicators along with news 
flows such as Declining US manufac-
turing PMI, Layoff’s by big tech co’s, 
FedEx signaling slower Trading activi-
ties, Internal issues in china indicates 
to slow down at global macros. How-
ever India’s economic & High frequen-
cy indicators such as GST collection, 
UPI payments, Credit growth, Manufac-
turing PMI, Inflation prints, domestic 
Capex spending remained resilient. 
Results for Q3FY23 are about to start, 
and we expect continuation of earn-
ings momentum in Financials on credit 
growth, Autos on festive auto sales &  
cement on margin improvements. 
While commentary from IT services is 
an interesting watch amid global 
headwinds, we expect attrition rates to 
cool-off as hiring grew slower in last 2 
months. FMCG brands are focusing on 
rural regions to tap on volumes growth 
post price hikes across segments. At-
tractiveness of Fixed income assets is 
expected to weigh on ‘Risk-On’ assets. 
In Equities, as such, ‘Company specific 
opportunities’ will continue to emerge.  
Indian market valuations are reasona-
bly priced compared to historical av-
erages, even though it trades at signif-
icant premium to emerging markets.     

MARKET ROUNDUP 
January 5, 2023 

Major Global Indices Close 1M % YTD %

NIFTY 50 18,043.0     -3.5% -0.8%

DJI 33,269.8    -4.2% 0.4%

NASDAQ 10,871.3       -9.1% 0.1%

FTSE 7,571.3        -1.9% 0.2%

DAX 14,490.8     -3.3% 3.0%

CAC 6,776.4       -4.9% 2.9%

NIKKEI 225 25,778.0     -9.2% -0.2%

SHANGHAI COMPOSITE 3,123.5        -2.0% 0.2%

HANGSENG 20,793.1      6.4% 3.2%

Indian Broader Market Close 1M % YTD %

NIFTY 500 15,393.0     -3.1% -0.8%

NIFTY MIDCAP 100 31,503.1      -1.7% -0.9%

NIFTY SMALLCAP 100 9,731.9        -2.5% -0.7%

Sectoral Performance Close 1M % YTD %

 PSU BANK 4,300.2       7.9% -1.1%

 METAL 6,705.9       2.4% -2.6%

 BANK 42,958.8    -0.6% -0.6%

 PVT BANK 21,915.6       -0.7% -0.4%

 OIL & GAS 8,339.2       -2.0% -1.5%

 FMCG 43,723.6    -3.0% -1.1%

 REALTY 427.7           -4.1% -1.9%

 PHARMA 12,622.8      -4.2% 0.6%

 AUTO 12,512.0       -4.7% -1.2%

 ENERGY 25,605.6    -5.4% -1.6%

 IT 28,677.8     -5.8% -0.2%

 MEDIA 1,971.2          -5.9% -2.2%

EYE POPPER: FIIs Sold Rs 2873 Bn worth Shares in 
CY 2022, 161% higher than Cumulative Invest-
ments of Rs 1728 Bn between CY2009 to CY2021 
by FII.   

Source: Ace Equity, Trading View, Prices as on Jan 4, 2022 

https://bit.ly/3X8gerI
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KEY CHARTS TO FOCUS ON... 
January 5, 2023 

Exhibit 01 : PE declined sharply to 22.54(x) from peak of 39.8 (x)     

Exhibit 02 : Discount to 7Yr Median PE  
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Exhibit 03 : DII Buying remain resilient in H1 CY22  

……….Nifty’s earning multiple trades 

at 22.54 (x)  

Nifty PE Trades at Significant dis-

count to its 7yr Median………. 

……..”Buy The Dip” Strategy Imple-

mented by DIIs, Second half re-

mains muted. 

0

20

40

60

80

100

120

Ja
n

-2
0

0
7

M
a
y
-2

0
0

7

S
e

p
-2

0
0

7

Ja
n

-2
0

0
8

M
a
y
-2

0
0

8

S
e

p
-2

0
0

8

Ja
n

-2
0

0
9

M
a
y
-2

0
0

9

S
e

p
-2

0
0

9

Ja
n

-2
0

1
0

M
a
y
-2

0
1

0

S
e

p
-2

0
1

0

Ja
n

-2
0

1
1

M
a
y
-2

0
1

1

S
e

p
-2

0
1

1

Ja
n

-2
0

1
2

M
a
y
-2

0
1

2

S
e

p
-2

0
1

2

Ja
n

-2
0

1
3

M
a
y
-2

0
1

3

S
e

p
-2

0
1

3

Ja
n

-2
0

1
4

M
a
y
-2

0
1

4

S
e

p
-2

0
1

4

Ja
n

-2
0

1
5

M
a
y
-2

0
1

5

S
e

p
-2

0
1

5

Ja
n

-2
0

1
6

M
a
y
-2

0
1

6

S
e

p
-2

0
1

6

Ja
n

-2
0

1
7

M
a
y
-2

0
1

7

S
e

p
-2

0
1

7

Ja
n

-2
0

1
8

M
a
y
-2

0
1

8

S
e

p
-2

0
1

8

Ja
n

-2
0

1
9

M
a
y
-2

0
1

9

S
e

p
-2

0
1

9

Ja
n

-2
0

2
0

M
a
y
-2

0
2

0

S
e

p
-2

0
2

0

Ja
n

-2
0

2
1

M
a
y
-2

0
2

1

S
e

p
-2

0
2

1

Ja
n

-2
0

2
2

M
a
y
-2

0
2

2

S
e

p
-2

0
2

2

Worldwide Searches for “Fixed In-

come” at its highest since 2007……….  
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Exhibit 04 : Fixed Income Catches “Interest”   

Source: NSE India, GEPL Capital Research 

Source: NSE India, GEPL Capital Research 

Source: NSE India, GEPL Capital Research 

Source: Google Trends, GEPL Capital 

https://bit.ly/3X8gerI
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Disclaimer   

We, Research Analyst of GEPL Capital, hereby certify that all of the views expressed in this research report accurately reflect our views about the  subject 
issuer(s) or securities. We, also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific  recommendation(s) 
or view(s) in this report.   

Disclosure   

This document has been prepared by Research Department of GEPL Capital Pvt. Ltd. (hereinafter referred to as GEPL Capital) and this report is  for per-
sonal information of the selected recipient/s and does not construe to be any investment, recommendation, prospectus, offering circular  or legal or 
taxation advice to you. This research report does not constitute an offer, invitation or inducement to invest in securities or other in vestments and GEPL 
Capital is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you sole ly for your general infor-
mation and should not be reproduced or redistributed to any other person in any form. This report does not constitute a  personal recommendation or 
take into account the particular investment objectives, financial situations, or needs of individual clients. Before  acting on any advice or recommenda-
tion in this material, investors should consider whether it is suitable for their particular circumstances and, if  necessary, seek professional advice. The 
price and value of the investments referred to in this material and the income from them may go down  as well as up, and investors may realize losses on 
any investments. Past performance is not a guide for future performance, future returns are not  guaranteed and a loss of original capital may occur. 
GEPL Capital makes no representation or warranty, express or implied, as to, and does not  accept any responsibility or liability or obligation with respect 
to, the fairness, accuracy, completeness or correctness of any information or up date information or opinions contained herein. All investments including 
Future and Options are involving risks and investor should exercise pru dence in making their investment decisions. The report should not be regarded by 
the recipients as a substitute for the exercise of their own  judgment. Any opinions expressed in this report are subject to change without notice and may 
differ or be contrary to opinions expressed by other  business areas or GEPL Capital as a result of using different assumptions and criteria. Foreign curren-
cy rates of exchange may adversely affect the  value, price or income of any security or related instrument mentioned in this report. The information 
contained in this report has been obtained  from sources that are considered to be reliable. However, GEPL Capital has not independently verified the 
accuracy or completeness of the same.  Neither GEPL Capital nor any of its affiliates, its directors or its employees accepts any responsibility of whatso-
ever nature for the information,  statements and opinion given, made available or expressed herein or for any omission therein. GEPL Capital and its affili-
ates and/or their offic ers, directors and employees may have similar position in any securities mentioned in this document (or in any related invest-
ment) and may from  time to time add to or dispose of any such securities (or investment. GEPL Capital specifically prohibits the redistribution of this 
material in whole  or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties 
in this  regard. GEPL Capital or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not 
have  actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date  of 
publication of the research report. Our sales people, traders, and other professionals or affiliates may provide oral or written market commen tary or 
trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and  investing busi-
nesses may make investment decisions that are inconsistent with the recommendations expressed herein.   

Disclaimers in respect of jurisdiction   

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality,  state, 
country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be contrary to law or regulation  or what would 
subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertent ly send or has reached 
any individual the same may be ignored and brought to the attention of the sender. This document may not be reproduced,  distributed or published for 
any purposes without prior written approval of GEPL Capital.   

Analyst Certification   

The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues. Compensation of our  Re-
search Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Research Analysts of this  report 
have not received any compensation from the companies mentioned in the report in the preceding twelve months.   

GEPL Capital Private Limited is a SEBI registered Research Analyst entity bearing SEBI Reg. No. “INH000000081” under SEBI (Research Analysts)  Regulations, 
2014.   

Reg./Corp. Office: D-21 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400 001 Contact No +91 22 66182400  

SEBI Reg. No. NSE/NSEF&O/CD - INB230993934, INF230993934 & INE230993934. BSE/BSE F&O- INB010993934 & INF010993934, For more infor mation, visit us 
at: www.geplcapital.com  

Disclaimer:   

Investments in securities market are subject to market risks, read all the related documents carefully before investing. Investors must make their  own 
investment decisions based on their specific goals, financial position & risk appetite. The content provided herewith is purely for investor  awareness on-
ly.   

DISCLAIMER 
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